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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 1/10/91 


was telephonically contacted by the interviewing agen is 


After being advised of the identity of the interviewing agent and B 
the nature of the interview,| —— provided the following 
information: 


ecause o practices, b6 
had to eat over $17,000 in insurance premiums. bic 
expertise, other “umasa is his persuasive and 
optimistic outlook. [ ^ - ]state at every project in which 
mmm involved was going to make a million dollars, 
according to 
[ — Jstatea that fron —— Ἰπᾶς xd 
several trips to Houston, Texas. He would usually leave on : 


Mondays and would come back on Fridays. [ ^  ]statea to[ ] 


that he was doing work for an individual who owned a 
savings and loan in Houston, Texas. 
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Investigation on _ 1/9/91 + . | Fue 29-80-5283 


1/9/91 
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On December 11, 19 covided the following b6 
information to Special Agent 57 
ised 56 
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Source advised that b6 
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On December 27, 


showed 
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TO DIRECTOR FBI/ROUTINE/ 
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FRI JACKSON (29A. ΠΚ. 34007) /RQUTINE/ κ... 
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SUBJECT;  DEVELSAND SCAM; BF&E; 90: HOUSTON, 


CITE: / 


RE HOUSTON TELETYPE DATED 1/16/91, 


FOR TUE INFORMATION OF RECIPIENTS AS NOTED IN RE πο TEL, 


HOUSTON IRS AGENTS TRAVELED rola AN EFFORT TO ደ 


HE HOUSTON AREA ON OR ABOUT THE TIME OF TBE CLOSSING OF THE 


FLORIDA EMERALD COAST JOINT VENTURE DEAL, IN THE HOUSTON DEAL ο 
ον 
οὐ 
ኣጋ“ 
ቀ E 
5 v 
AO ` 
4 4 
ጋ 
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ΦΩΝ-25-1991 09:22 sies TO ወ 


Loci - 


PAGE TWO DE FBRIUO 9985 UNCLAS 

JAX, INC, WAS ACQUIRING A PARCEL OF LAND IN HOUSTON KNOWN AS 
PARK 45 SOUTH, THIS LAND WAS PART OF A PARCEL GF LAND SOLD TO 
FLIPPED ON 6/2/86, TO JAX, INC, THE PURCHASE BY JAK, INC, WAS 
FINANCED AT VISION BANC SAVINGS ASSOCIATION THROUGH ROBERT L, 
CORSON, IT IS UNSECURE AT THIS TIME FOR woul | 

[ - | THE PROCEEDS FROM THIS LOAN PAID GENERAL HOMES AND 
TEE REMAINDER EXCEPT FOR APPROXIMATELY $26,009 WENT TO ROBERT 


OFFICERS OF VESA WHO APPROVED THE LOAN IN VARYING AMOUNTS OVER 
አ tone penton or me [| I l C sss 1] 
PERSONAL FINANCIAL STATEMENTS AND FINANCIAL STATEMENTS FROM 
Jax, INC, ARE BELIEVED TO BE FALSE, 
| . ]ewvissb TUE IRS AGENTS TUAT HE Was WILLING 
TO DISCUSS THIS MATTER RUT FIRST WISHED TO DISCUSS JT WITH BIS 
LAWYER, THE TRS AGENTS HAD TO RETURN TO HOUSTON PRIOR TO 
[ [DETAINING AN ATTORNEY AND BEING AVAILABLE FOR 
INTERVIEW, ΒΟΌΘΤΟΝ INTENDS TO CONTINUE EFFORTS TO INTERVIEW. 
NEN | 
HOUSTON IS ALSO WORKING AS PART ዕዮ OUR INVESTIGATION, À 


POSSIBLE CORRUPTION OF PUBLIC OFFICIALS 
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SABE CONCERNING A 
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PAGE THREE DE FBIHO 0008 UNCLAS 


THE BRIBE TO THE JUDGE WAS WORK PERFORMER BY DGI THROUGH ITS 


SUBSIDIARY AMERICAN DESIGNER SOMES (ADE), ACCORDING TO 


SOURCES AND WITNESSES 


HOUSTON H&S LEARNED THAT PENSACOLA CONTINUES TO HAVE 
‘EDERAL GRAND GURY SUBPOENAS ISSUED TO PERSONS IN THE HOUSTON 
DIVISION SERVED BY TEE U.S, MARGHAL'S OFFICE, 

BOUSTON REITERATES ITS OBSERVATIONS AT THE PHILADELPHIA 
CONFERENCE TUAT SERVICE OF FGJ SUBPOENAS ACROSS DIVISION LINES 
WITSOUT COORDINATION MAY SAVE A DELETERIOUS EFFECT ON EITHER 
OR BOTH INVESTIGATIONS, HOUSTON WELCOMES THR OPPORTUNITY TO 
SERVE PENZACOLA'S SUBPOENAS AND ATTEMPT TO INTERVIEW, WHERE 


APPROPRIATE THE RECIPIENT. OF THE SURPOENA, IT IS NOTED THE 


RESULTS OF THESE INTERVIEWS MAY HAVE POSITIVE RESULTS FOR BOTH 


INVESTIGATIONS, THIS IS OF PARTICULAR CONCERN IN THESE 
INVESTIGATIVE MATTERS SINCE THEY ARE OVERLAPPING AND GAVE MANY 


P.04 
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PAGE FOUR DE FBIBC 29008 UNCLAS 
or THE SAME SUBJECTS, 
το PROPERLY COORDINATE TEE INVESTIGATION IN BOUSTON WITH 


THAT IN PENSACOLA AND TO ENSURE ALT. FACTS WSICK MAY HAVE A 
BEARING ON BOTS INVESTIGATIONS ARE AVAILABLE TO BOTE 
JURIGRICTIONS, UOUSTON REITZRATES ITS REQUEST THAT ALL 
SUBPOENAS FROM FLORIDA OR PENNSYLVANIA FOR PERSONS IN TEE 
HOUSTON DIVISION BE FORWARDED TO ΒΟΌΒΤΟΝ FRI-FOR SERVICE 
ALLOWING SUFFICIENT TIME FOR LOCATING AND SERVICING THE 


SUBPOENAS , 
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FM FBI JACKSONVILLE (29D-JK-33007) (P) 

TO DIRECTOR FBI/ROUTINE/ 

FBI HOUSTON (29D-5283)/ROUTINE/ 2$ / 
FBI PHILADELPHIA (29A-PH-58968)/ROUTINE/ 2 

BT 
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CITE: //3330// 


ITSP; MF; FBW; RICO; CPO; BANKRUPTCY FRAUD; 
OO: JK (29D-JK-33007); [ O HILL FINANCIAL 
SAVINGS ASSOCIATION, 400 MAIN STREET, RED HILL, PENNSYLVANIA; 
BF&E OO: PH (29A-PH-58968); DEVELSAND SCAM; BF&E; 
OO: HO (29D-5283). 
RE JK TELETYPE TO FBIHQ, HO AND PH DATED, 12/7/90, AND JK 
TELETYPE TO HO AND PH DATED, 1/22/91. 
FOR INFORMATION FBIHO, AND AS HO AND PH ARE ALREADY 
yn εφ’ s= f. -28 0- 3-3 209 ) - [3 
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Approved: Original filename: ty 
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FOX DATE & TIME OF ACCEPTANCE: W 


Memorandum 


To ፡ SAC, JACKSONVILLE (29-0) |^ . ` Date 2/8/91 


ከጨ b7C 


Subject: FAILED FINANCIAL INSTITUTIONS . = 
CASE REPORTING I 


Re Jacksonville telcall toss  - ] Financial 


Institution Fraud Unit, ፻5፲፲፻፲9, on 2/8/91. 


In discussions with SSA as to matters 
involving failed financial instit, 


to Congress 


a 

1 - SAC 
1 -.ASAC 

1 - PRICE 

1 - REEL — 

1 - Each agent hanaring 29 matters 
CWS : cem . 


]- 2ንፊ-2- 33067 
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In view of these instructions, the following 
Jacksonville origin 29 matters, should be re-classified as 


follows: 


Prior New 


Agent Classification Classification 


[ - |] 29D-JK-33007 — 29E-JK-33007 


29D-New 


29A-New 


29A-New 


Failed Financial 


Institution 


Hill Financial - 
Pennsylvania; 
Vision Savings 
Banc, Texas 


(Both failed 
lenders have 
been claimed by 
their 
respective 
divisions.) 


Duval Federal 
Savings and 
Loan 


Baltimore 
Federal Savings 
and Loan (This 
matter opened 
as Baltimore 
does not have 
an investiga- 
tion concerning 
same.) 


Tucker State 
Bank 


Caribank, Dania 
Florida (This 
matter being 
claimed as no 
investigation 
concerning this 
failed lender 
has been insti- 
tuted by the 
Miami Division. 
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Date of transcription 7/ 2/ 90 


Cooperating Witness (CW) was interviewe 
of the FEDERAL BUREAU OF INVESTIGATION (FBI 
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Date of transcription 7/ 2/ 90 


Cooperating Witness eared at the FEDERAL BUREAU 
OF INVESTIGATION (FBI) offic 


b6 
b7C 
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Investigation on 6/ 18/90 at j| .  L.lom # 29A-5283 
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Date of transcription 6/2 2/9 0 


A cooperating witness was contacted 


b6 

b7C 
b7D 
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Investigation on 6/18/90 at d | = # 29A-HO-26870 


by SAs dictated 6/22/90 7ር 
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INVESTIGATION (FBI) office b6 
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Date of transcription 6/2 9/9 0 


A cooperating witness came to the offices of the Federal 
Bureau of Investigation (FBI 


b6 

b7C 
b7D 
b7E 


Investigation on 6/2 2/9 0 at CoO o . ] re # 29A-5283 
by SA | | Date dictated 6/29/90 b6 


. b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned 
1o your agency; it and its contents are not to be distributed outside your agency. 
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Date 2/22/91 
TO : SAC, PHILADELPHIA 
go>? 
FROM : SAC, HOUSTON (29D-5283) (P) see 
ዕ 225? 
SUBJECT : DEVELSAND SCAM pA vé ^ 
BF&E (D) el 
(00: HOUSTON) 


Also enclosed is one copy each of FD-302’s 


reflecting contacts on 6/15/90, 


6/18/90, 


6/18/90, 


6/20/90, 


6/22/90 and 6/22/90 with a cooperative witness in the Houston 
Division whose identity is known to both Philadelphia and 
Jacksonville personnel working captioned matter. 


Also enclosed is one copy each of a list of records 
obtained by the CID, IRS in Houston and a list of the records 


29c-24.- 33027 -/ 17 


obtained by the Houston Division. 


- Philadelphia (Enc- 
- Jacksonville. (Enc- 1 
2 ፦ Houston: z CADY ES AnES 
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(Time) 
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b6 
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For information of Jacksonville 


For information of recipients, the records 
available in Houston as noted by the enclosure lists are 
somewhat voluminous. To copy these records would cause 
possible duplication of records already in the possession of 
recipients. During the first conference in this matter in 
October, 1989, the records in the possession of Houston were 
made available to recipients for review and copying as deemed 
necessary. These records continue to be available for review 
by the personnel involved in this investigation from either 
other jurisdiction. 


Houston recently located additional records in 
another unrelated file which may be pertinent to this 
investigation. Houston is in the process of reviewing those 
records and will advise the results of that review in the near 
future. 
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(“py Keith'Goldschmidt —— EVE 
‘Gannett News Service | μάλα 
` ATALLAHASSEE — A.gtand juryinves- | 4 
gation is holding αρ the state purchase jf 
d? about 600 .acres-of land in the Topsail , | 
Bill project, said Florida's Deputy ልጨዐዮ1 
ney General Petet Antonacci. I 
Federal. investigators appatehtly are 
looking into a complex financial package 
involving the developers: of the Topsail σας ΞΘ us 
land.and. adjacent property in. South Wal- While Antonacci. said he has concerns 
ton County and savings and loans with about the land appraisals — the reason 
ties in Texas and Pennsylvania. . for the review ፦ he will recommend 
'T'he-state was going to spend about $47 nothing until a grand jury in Pensacola 
million for the land in December, but the completes. ts investigation. ing if 
ipurcháse was pulled off the Cabinet “Why go forward with. anything 1 ye 
agenda for review by the Attorney Gener- don’t know all the facts, he said. "s 
al’s Office. The U.S. Attorney 5 Office in Tallal as- 
: No action has been taken:since then. see, which would convene a grano Jr ο | 


wouldnot confitm-agrandjury:investiga- The project is ranked fourth on. the 
tion is being conducted, ' priority list through which the state buys . 


&The Topsail land is part of'20;859 acres and protects environmentally important ` 


‘Gulf-front and interior forest land sold land. 


x 


| 
| 
| 


ix 1986 by 80. 906 Paper Co. Ünder the proposal, the state would pay 
"Reports last June indicated shell corpo- $45 million for 599 acres:owned by St..Joe ጅ6 
rations subsequently . might have Paper Co. Another 22 acres would ‘be b7C 


| swapped, given away and sold the land purchased for $22 million. from First 
. | among themselves, sometimes daily, driv- à Federal of DeFiniak Springs. 

- ‘| ing up the price and bilking millions out | Five years ago, the land was. slated for 
| of lending institutions. development when it was purchased by 

Antonacci said he’s discussed Topsail developers from St. Joe Paper Co. Be- 
Hill with the U.S. Attorney's Office, but “cause of missed payments, the paper 
added, ^I didn’t get much out ofthem." ^ company regained: ownership. 

‘Topsail Hill is a 1,400-àére stretch of |The DNR is satisfied the purchase price i 
‘pristine beach, sand dunes, lakes and 15 fair and waits for word to bring the i 
pine forest between Panama City and proposed purchase back to the Cabinet. 
irt Walton Beach. “As soon as wë get a call to put it. on, INDEXED . 
it. Jóe-fepossessed.a portion ofthe land we'll put it on," said Ed Kuester, chief-of- 
after the developer went bankrupt. the DNR’s Bureau of Land. Acquisition... FILED 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 3/ 6/ 91 


Florida, in order to b6 
talk with an agent about some possible fraudulent loans issued by b7C 
FIRST FEDERAL SAVINGS AND CIATION OF DEFUNIAK SPRINGS, 

FLORIDA, in 1984 and or ee provided the following 
information: 


advised that on| . . .: - |] ορ PRODUCTS 
INCORPORATED, and HAROLD C. HODGES obtained a loan from FIRST 
FEDERAL SAVINGS AND LOAN ASSOCIATION OF DEFUNIAK SPRINGS for one 
million two hundred thousand dollars. On January 7, 1986, 
CYPRESS PRODUCTS INCORPORATED and HAROLD C. HODGES obtained a 
second loan from FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION OF 
DEFUNIAK SPRINGS for two million dollars. Security for both of 


these loans was a piece of property known as 
which is located በጻ 
CYPRESS PRODUC 


obtained the from ST. JOE PAPER COMPANY b6 
sometime in approximately 1982. CYPRESS PRODUCT I b7C 
owned one eighth of an acre of property located in 


and qave that property to ST. JOE PAPER COMPANY in exchange for 
the | | CYPRESS PRODUCT INCORPORATED 
originally purchase is one eighth of an acre from 


for approximately twenty-nine thousand dollars sometime in 1982, 
however the deed to this property was never filed until 1983. 


According to ST. JOE PAPER COMPANY had previously 

arranged for CYPRESS PRODUCT INCORPORATED to purchase this one 

eighth of an acre from and then CYPRESS PRODUCT 

INCORPORATED would give that property to S OE PAPER COMPANY in 
exchange for the did not know why b6 
ST. JOE PAPER COMPANY did not purchase the one eighth of an acre bic 


piece of property directly from[  ]instead of having CYPRESS 
PRODUCT INCORPORATED purchase the property. 


Investigation on. 1/31/91 Florida File # 29D-3-33007 -/3 7... 


b7C 
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29D-JK-33007 


Continuation of FD-302 of | | ,on 1/31/91 Page 2 


advised that the following individuals were the 
major share holders of CYPRESS PRODUCT INCORPORATED: 


t ° |. . - | pe 
b7C 


2. H. C. HODGES 


stated that who is an attorne 


b6 
b7C 


In addition, HODGES, who is 
deceased, was the president of CYPRESS PRODUCT INCORPORATED. 


[ - Jaia not know what the value of thel| 1] 


property was in 1984 and 1986, when the aforementioned loans were 
issued to CYPRESS PRODUCT INCORPORATED and H. C. HODGES by FIRST 
D L SAVINGS AND LOAN ASSOCIATION OF DEFUNIAK SPRINGS. The 
roperty could not have been worth very much b6 
b7C 


CYPRESS PRODUCT INCORPORATED and H. C. HODGES owed two 
million eight hundred thousand dollars on both of the loans with 
FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION OF DEFUNIAK SPRINGS 
when they defaulted on those loans. FIRST FEDERAL SAVINGS AND 
LOAN OF DEFUNIAK SPRINGS iwa i foreclosed on the property. 


As the interview concluded, provided the interviewing b6 
agent with copies of the following items: b7c 


1. A mortgage executed on June 18, 1984, between 
CYPRESS PRODUCTS INCORPORATED, HAROLD C. HODGES, and FIRST 
FEDERAL SAVINGS AND LOAN ASSOCIATION OF DEFUNIAK SPRINGS. 


2. A mortgage executed on January 7, 1986, between 
CYPRESS PRODUCTS INCORPORATED, HAROLD C. HODGES, and FIRST 
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FEDERAL SAVINGS AND LOAN ASSOCIATION OF DEFUNIAK SPRINGS. 


>> ) Pages 137, 166, and 210 from a deposition taken of 
4. A statement of claim made by| .- .- ]maae qum 


against the estate of H. C. HODGES. 


ዖ“ ከያ ሻ ተያ0ፓ ች ፓን ěžě ] 


6. እ computer print-out listing the officers/directors 
of CYPRESS PRODUCTS INCORPORATED. 


7. Ἀ portion of a letter from the law firm of LEVIN, 
WARFIELD, MIDDLEBROOKS, MAYBIE, THOMAS, MAYES & MITCHELL, P.A., 
to the Honorable M. C. BLANCHARD dated, November 9, 1984. 
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FM FBI JACKSONVILLE (29D-JK-33007) (P) 
TO FBI HOUSTON (29D-5283)/ROUTINE/ 

FBI PHILADELPHIA (29A-PH-58968)/ROUTINE/ 
BT 

UNCLAS 
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ITSP; MF; FBW; RICO; CPO; BANKRUPTCY FRAUD; OO: JACKSONVILLE 
(29D-JK-33007) 


DEVELSAND SCAM; BF&E; OO: HO (29D-5283) 


RE HO TELETYPE TO JK DATED, 3/19/91. 


FOR INFORMATION PHILADELPHIA, REFERENCED HO TELETYPE 


Sense 


RBECIAD'UCML Ql. 
‹= ቀሩ = 


acd RA ©: Ek m IED ooreen mamian e 
Original filename: S A / ed was, - 


Telprep filename: Boo IES OOS) 
in: O[3 


FOX DATE & TIME OF ACCEPTANCE: 23/3 ΟΙ A 
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Date 3/15/91 


SAC, JACKSONVILLE (29D-JK-33007) 
FROM : SAC, HOUSTON (29D-5283) 


SUBJECT : DEVELSAND SCAM; 
BFS&E; 
OO: HOUSTON 


‘ 


Enclosed for recipients les e FD 


302's reflectinq the interviews ποτε ብ. 
..፡።ድ።...ቭ.ታ1፡.1:፡፡፡፻357፡5፡ ONT A 
one box of documents selected by FBI and IRS representatives 
and copied ο the ት GEE ም ሣቀ. 1... 
enclosed only for Jacksonville are copies of documents 

provided by[ - — ἢ 


For the information of Jacksonville, πε 
provided the enclosed documents as part of his interview. 


These were not produced as a result of any subpo is 
not known by Houston at this time whether or not has 
any other documents. 


For the inf 
the subpoena served on 
pertaining to their work for 
various entities and associates were made availa 
and FBI for review and copying. It is noted that all of their 
records filled a small room at their office. A review of 
these records determined that some of the files and records 
were redundant while others seemed non pertinent to the 
current inverstigation. 


(3ygacksonville (enélj) ^ 
29D-JK-33007 4$ 
i-package copy ` 
2-Philadelphia (29A-9525) 
2-Houston 


Approved: J ኮሎ Per 
(Number) (Time) 


ዴጅ ? 


ፅ ፅ ΙΙ 


For this reason only selected documents were copied. The 


enclosed copied records, therefore only a small 
portion of the which Houston FBI b6 
and IRS believed were necessary and useful for their 


b7C 
investigative interests. b7D 


ae 


πως n 


ረ 1 xecuting a search warrant ad |] 


the following names, addresses or 


telephone numbers were noted: eR 
1. Telephone number 
Telephone number 
Telephone number 
2. Address for 
Houston, Texas 
| [ A ፒ ም j] 
4. A shareholder letter from U.S. Long Distance 
Corporation, San Antonio, Texas 
5 b6 
I b7C 
6. 


7. እ receipt from ist Interstate, 10/20/90 
$1,421.85, Account Number 


8. [ . ]teiephene number — — ] 
11. La Jolla Bank and Trust, telephone number 
458-2386, Wire De t Number 122232963, 


b6 
b7C 


HO 29D-5283 


HO 29D-5283 Sub I 


12. 


13. 


34. ` 


35. 


16. 


37. 


36. 


39. 


Court, istrict of Texas, 
Number Case Number 


A letter addressed to Suntec International 
Industries, 2339 Christi, Phoenix, Arizona, 85028, 
. the letter was from Kelly and Ryan Attorneys at 
Law, Houston, Texas 


A business card, John Ballis Ranch, telephone 
number (713) 592-8181, at 2025 Coldsprings Road, 
directions 12 miles from downtown Cleveland, turn 
at Church's Chicken 


A pusiness cad ፎጩ... ን 


Bank, Houston, Texas 


A business card, Hobco, Incorporated, 227 North 
Bronough, Suite 1001, Tallahassee, Florida, 
telephone number (904) 224-8681 


A busi Attorney, telephone 
number 


21. 


Nashville, Tennessee, telephone number 


እ business cara [ |] number] 


b6 
b7C 


b6 
b7C 


b6 
b7C 
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22. 


23. 


24. 


25. 


26. 


27. 


28. 


29. 


30. 


31. 


32. 


A business card,| | counsel, 


επανω Florida, telephone number 


A business card,| | . ]8:6፡ል፲, Snellville, 


Georgia, office telephone number (404) 979-9400, 
home telephone number 


A business card, Houston, Texas, 
telephone number 


A business carą sd Texas Commerce 


Bank, Houston, Texas 


A business card, La Jolla Bank 1075 
Wall Street, telephone number 


A business cara ο] Fine Art 
Consultant, Solana Beach, California, telephone 
mae — 7] 


A business card, MBank, Housto 

[ . |] telephone number 

A business card, L 

[~~] telephone 

A business card, Nashville, 
Tennessee, telephone number 

A business card, Northside ο | ቢመ) 
— ንን ን eg oem 


Taylormade-Land/Commercial Division,| 1] 


ሽብ... Georgia, telephone number 


b6 
b7C 


b6 
b7C 


b6 
b"7C 


- tt 


I 


HO 29D-5283 
HO 29D-5283 Sub I 


33. እ letter to Digging for Gold Partners from Past 
Time Associates, Incorporated, 2829 South 
McCarther, Oklahoma City, Oklahoma, 73128, 
telephone number (405) 682-4551 
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Federal Bureau of 


b3 
b6 
bp7C 
on a subpoena serve 
surrendered to the FBI on 
b6 
b7C 


2 %p-Z£- $1202-/77 
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Date of transcription 11/ 23 / 90 


b6 
b7C 


telephone n E] 
the interviewing Agen e nature of the interview. 
then provided the following information: 


i is a licensed private 
investigator and is currently self 


employed. 


b6 
b7C 


a Cas p tex his company and the workers he employed. 
advised - based on the information she provide 


stated that during the Summer of 1989 L] 
arrived in in the area for approximately a 


month. Dur agreed to a consensual telephone 


to assist 
During the same period of 

provided telephone bills, store receipts, copies of 

inventory files, etcetra in order to rimanami 

investigation. In the Fall of 1989, instructed 

and provided other information regarding the possibility of added b6 
docum in support of her claim. During that period b7C 
time also mentioned that she had in her possess 
at would completely validate her claim 
the first of the year 1990, received 
nd newspaper clippings. She mentioned that 


she was unable to, despite much effort ipher the information 
—— LL indicated tha had failed to 
inform her of the type of equipment that should be used with the 


and so that was one of the reasons that she was 
unable to nave anybody decipher information contained in the 
stated that to her knowledge no alterations were 


Investigation on ሪ5/ 90 at [ 1 ሄጀ # 29D-HO-5283 
b6 


b7C 
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made en] _ and they were returned to [ lin the τ 
conditi 


: : b7C 
on in which they were received. Furthermore, 61 


not recall who the individual was she had given 
when she first received them fro 


[ — — lprovidea interviewing Agent with copies of her 
files regarding this investigation. This information has been 
put into a 1-A envelope. 
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Date of transcription 


b6 
ate or Dir was DIG 
telephonically contacted by the interviewing agent. After being 
advised of the identity of the interviewing agent and the nature 
of the interview,| ~~ | provided the following information: 
of deposit (CDs). . 
Without the knowledge of invested this money bë 
in his many ventures in small businesses. Eventually, everything NUS 


invested in the retirement fund had dissipated because of bad 
investments made by[  — ]found out later that 
could write checks on the account without 
stated e πβκφεφενῇ 
still used the money 


for his own ventures. 


does not feel that personally 
pocketed this money, but that the money disappeared because of 
bad investme did not try to litigate the matter because 
he knew that had no money, and he felt that it was because 
of bad management and bad investments that the money was gone. 
also stated that is a born-again Christian, and be 

stated ቲ6[. .: - ]several times that he would try to T 
pay him back when he could and that he was sorry for what had 
happened. 


ችኝ. i — 7 7 7 7 J o omes 290-80-8293-ሆዋ7 »ο 
b7C 
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date of b w 


as telephonically 
contacted by the interviewing agent. After being advised of the 
identity of the interviewing agent and the nature of the 
interview, ው nn the following information: 


iin a company 
[13 55 of I 


(ITI). 
p involved in several start up companies. These companies b7C 
consisted of textile pee E real estate ventures, and a 
sporting goods store with | | 


At this time had an excellent reputation as an 


would do accounting work for the contacts he would make at 
ese various functions; and, 


instead of being paid cash, he 
would take a part of a new business. 


became 
suspicious when served with a notice from a group of investors in 
Virdinia that the[ ^ ^ ^ as being sued for over $400,00 
— Im sold nonexisting stock over state lines in the 
oldings. 


ኤፅ 
When the Virginia investors found out that the b7C 
stock was worthless, they sued. 


hired an attorney by the name of 
Name Unknown 


to sort out the legal 
orney was aghast at what a 
legal mess it was. 


Eventually, ^ 1 aq the books 
seized, and the court ordered a sale of the group of companies 
because[ ]παᾶ not made payments on outstan 

taxes which were due e to 


and they could not 


oney. Therefore was not prosecuted. 
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stated that he lost every dime that he had, which 
was over and went into bankruptcy. He stated that 
singlehandedly ruined a very profitable and reputable 
business venture in[ 77 ጋህ. often boast that he 
considered himself "a creative accountant." 


[. - ]aiso recalled that was involved in a 
pension fund scam with was 
also burnt very badly when misused power of 


attorney. 
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X 
JERRY ARPARIO,, 7 2 Sha Drive, Johnson City, 
Tennessee 37604, date of_birth September 14, 1920, telephone 


number 282-9333, was telephonically contacted by the interviewing 
agent. After being advised of the identity of the interviewing 
agent and the nature of the interview, ARPARIO provided the 
following information: 


ARPARIO advised that he was once a 
in venture called INVENTIVE TECHNOLOGY 
INTERNATIONAL (ITI). This was a dental business which marketed a 
inst t t i i 


All of the individuals involved 


ars. 


ARPARIO explained that the gross revenues of ITI were 
phenomenal, yet the income statements and profits seemed to be 
inaccurate. The partners discovered that> haa signed a 
note pledging 25 percent of ITI. The partners immediately had 
the records of the business seized, whereupon it was discovered 
that 28 checking accounts drawn on ITI existed. The original 
records and knowledge of the other partners was that only three 
(3) checking accounts were supposed to have been drawn on the 
business. ARPARIO stated that] ] had opened these extra 
accounts j finance his other ventures. 
ARPARIO, hired a certified public 

ing firm and attorneys, but could not pin the scam on 
Several partners lost everything and were forced into 
bankruptcy. 


was also involved in a venture where a building 
located at 101 Fountain Place, Johnson City, Tennessee, was 
renovated and anchored by the PARKS BELK DEPARTMENT STORE. The 
group associated with this venture was known as the "DOWNTOWN 
PARTNERS." Γ  —  ]had the top floor reserved for ITI, and when 
the building opened, ITI was paying $4,000 a month for the space, 
which was used as its corporate headquarters. However, once the 
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ceased, and the "DOWNTOWN PARTNERS" forced 
venture. 


out of the 


business records at ITI were seized, the ap a month income 


He is 
also aware of a scam where was involved in mismanaging a 
group of local doctors”? pension funds. 
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